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INSTRUCTIONS 

1.Do not write anything on this question paper. 

2.Answer Questions ONE and any other THREE Questions. 

 

QUESTION ONE 
a) State and explain the types of macroeconomics.                         (5 marks) 

b) State the factors determining national income.                           (2 marks) 
c) Define the following terms; 

i) National income.                                                              (1 marks) 

ii) Macroeconomics.                                                              (1 marks) 
d) Explain the elements of national income.                                   (6 marks) 

e) Explain the functions of banks.                                                (10 marks) 
 

QUESTION TWO 

a) Explain the factors affecting economic growth in a country.       (5 marks) 
b) Describe the limitations of macroeconomics.                            (10 marks) 

 

QUESTION THREE 
a) Describe the roles of commercial banking in developing 

countries                                                                                  (10marks) 
b) Explain the various measurements of national income.              (5 marks) 
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QUESTION FOUR 

a) Explain the characteristics of modern economic growth.          (10 marks) 

b) Explain the principles of central banking.                                  (5 marks) 
 

QUESTION FIVE 

a) Describe the popularity of macroeconomics.                              (5 marks) 
b) Give the various differences between central banking and commercial 

banking.                                                                                  (10 marks) 
 
 


