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INSTRUCTIONS  
1. Do not write anything on this question paper. 
2. Answer Question ONE (Compulsory) and any Other THREE Questions. 

 

QUESTION ONE (40marks) 

a) Define New Institutional Economics (NIE). Discuss how it differs from 

traditional neoclassical economics.     (10marks) 

 

b) Discuss the relationship of New Institutional Economics and 

Conventional Economic theory.      (10marks) 

 

c) Explain the role of property right theory in economic analysis. (10marks) 

 

d) Discuss the role of institutions in promoting economic development and 

growth.          (10marks) 

 

QUESTION TWO (20marks) 

a) Compare and contrast the transaction cost theory and property rights 

theory within the framework of New Institutional Economics. (10marks) 

 



Page 2 of 2 

 

b) Discuss the role of institutions in promoting cooperation and overcoming 

collective action challenges.      (10marks) 

QUESTION THREE (20marks) 

a) Discuss the role of market structures and competition in conventional 

economic theory and New Institutional Economics.   (10marks) 

 

b) Discuss the policy implications of NIE research findings for addressing 

market failures and improving economic efficiency.   (10marks) 

QUESTION FOUR (20marks) 

a) Discuss the role of property rights in facilitating exchange and 

investment within market economies.     (10marks) 

 

b) Explain the role of government intervention in establishing and enforcing 

property rights.          (10marks) 

QUESTION FIVE (20marks) 

a) Discuss reforms or regulatory measures aimed at improving the 

resilience and integrity of financial markets.   (10marks) 

 

b) Discuss how regulatory frameworks, intellectual property rights, and 

transaction costs influence innovation diffusion and market competition. 

          (10marks) 

 


